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���DPHULFDQKLVWRU\��DEF�FOLR�FRP�6HDUFK�'LVSOD\��������"VLG �������	FLG �	YLHZ SULQW

��WYPU[�WHNL JSVZL�^PUKV^��

$�0DWWHU�RI�6FDOH��$VVHVVLQJ�WKH�*UHDW�5HFHVVLRQ�DJDLQVW�WKH

*UHDW�'HSUHVVLRQ

/RRNLQJ�DW�WKH�HFRQRPLF�DQG�VRFLDO�ODQGVFDSH�RI�WKH�8QLWHG�6WDWHV�GXULQJ�WKH�SHULRG�IURP������WR�������WKHUH�LV
DEVROXWHO\�QR�GRXEW�WKDW�VRPHWKLQJ�PRPHQWRXV�RFFXUUHG��%HJLQQLQJ�LQ�������WKH�$PHULFDQ�HFRQRP\�VRXUHG�
EXVLQHVVHV�VKHG�ZRUNHUV�DQG�PDQ\�VLPSO\�IDLOHG��UHDO�HVWDWH�SULFHV�DQG�WKH�VWRFN�PDUNHW�SOXPPHWHG��DQG�WKH
QDWLRQ�DQG�WKH�ZRUOG�HQWHUHG�LQWR�ZKDW�KDV�EHHQ�GXEEHG�WKH�*UHDW�5HFHVVLRQ��7KH�IDFW�WKDW�WKLV�SDUWLFXODU�HFRQRPLF
GRZQWXUQ�KDV�EHHQ�QDPHG�WKH�*UHDW�5HFHVVLRQ�EULQJV�ZLWK�LW�DQ�LQHYLWDEOH�FRPSDULVRQ�ZLWK�WKH�*UHDW�'HSUHVVLRQ�RI
WKH�����V��7KHUH�DUH�SDUDOOHOV�DSOHQW\��ERWK�EHJDQ�ZLWK�D��EXEEOH���RYHUYDOXHG�VWRFN�LQ������DQG�RYHUYDOXHG�UHDO
HVWDWH�LQ��������WKH�VWRFN�PDUNHW�FUDVKHG��DQG�PLOOLRQV�RI�SHRSOH�ORVW�WKHLU�MREV��DQG�FRXOG�QRW�ILQG�QHZ�RQHV���ORVW
WKHLU�OLIH�VDYLQJV��DQG�ORVW�WKHLU�KRPHV�E\�IRUHFORVXUH��%XW�DUH�WKHUH�HQRXJK�VLPLODULWLHV�EHWZHHQ�WKH�WZR�HYHQWV�WR
FDOO�WKH�*UHDW�5HFHVVLRQ�D��VHFRQG�*UHDW�'HSUHVVLRQ"��7KDW�W\SH�RI�TXHVWLRQ�FDOOV�IRU�PRUH�WKDQ�MXVW�D�JXW�IHHOLQJ
EDVHG�XSRQ�RQH
V�SHUVRQDO�H[SHULHQFH�RI�HFRQRPLF�KDUG�WLPHV��7R�PDNH�D�WUXH�FRPSDULVRQ�EHWZHHQ�WKH�WZR�SHULRGV�
RQH�QHHGV�WR�H[DPLQH�IDFWRUV�VXFK�DV�WKH�H[WHQW�RI�WKH�HFRQRPLF�FROODSVH��WKH�LPSDFW�RI�WKH�HFRQRPLF�GRZQIDOO�RQ
LQGLYLGXDOV�DQG�FRPSDQLHV��DQG�WKH�SROLWLFDO�DQG�VRFLDO�LPSDFW�RI�WKH�FROODSVH��)LQDOO\³DUPHG�ZLWK�WKRVH�IDFWV³RQH
FDQ�PDNH�VRPH�SUHOLPLQDU\�DVVHVVPHQWV�RI�KRZ�WKH�*UHDW�5HFHVVLRQ�PLJKW�EH�YLHZHG�KLVWRULFDOO\�DQG�ZKHWKHU�RU
QRW�LW��LQGHHG��FRPSDUHV�WR�WKH�*UHDW�'HSUHVVLRQ��:KDW�WKLV�HYLGHQFH�GHPRQVWUDWHV�LV�WKDW��DOWKRXJK�WKH�LPSDFW�RI
WKH�*UHDW�5HFHVVLRQ�RQ�WKH�QDWLRQ�DQG�LWV�SHRSOH�VKRXOG�QRW�EH�XQGHUHVWLPDWHG��LW�ZDV�QRW�WKH�SHUYDVLYH�FDWDVWURSKH
RQ�D�VRFLHW\�ZLGH�VFDOH�WKDW�WKH�*UHDW�'HSUHVVLRQ�ZDV�

7R�GHILQH�DQ�HFRQRPLF�GRZQWXUQ�DV�D�GHSUHVVLRQ�LV�WR�VD\�VRPHWKLQJ�VSHFLILF��EXW�DOVR�VRPHWKLQJ�WKDW�KDV�QR�VHW
GHILQLWLRQ��,QWHUHVWLQJO\��WKH�WHUP��GHSUHVVLRQ��ZDV�XVHG�GXULQJ�WKH�����V�LQ�RUGHU�WR�DYRLG�UDLVLQJ�SXEOLF�FRQFHUQ�
3UHYLRXV�GRZQWXUQV��VXFK�DV�WKH�3DQLF�RI������DQG�WKH�3DQLF�RI�������UHIOHFWHG�D�VHQVH�RI�LPPLQHQW�GLVDVWHU�
�3DQLF��ZDV�WR�EH�DYRLGHG��VR�WKH�WHUP��GHSUHVVLRQ��ZDV�FRLQHG��$V�WKH�*UHDW�'HSUHVVLRQ�EHFDPH�SDUW�RI�$PHULFDQ
KLVWRULFDO�PHPRU\��HFRQRPLF�GRZQWXUQV�VLQFH�WKH�����V�KDYH�DYRLGHG�WKH�WHUP��GHSUHVVLRQ��IRU�WKH�VDPH�UHDVRQ�DV
�SDQLF���KLVWRULFDO�UHVRQDQFH��1RZ�ZH�FDOO�WKHP��UHFHVVLRQV���DQG�WKHUH�KDYH�EHHQ�PDQ\��7KH�5RRVHYHOW�5HFHVVLRQ
RI�����²������WKH�$UDE�2LO�(PEDUJR�5HFHVVLRQ�RI�����²������DQG�WKH�5HDJDQ�5HFHVVLRQ�RI�����²�����ZHUH�VRPH
RI�WKH�ZRUVW��EXW�QRQH�RI�WKHP�KDG�WKH�ORQJ�ODVWLQJ�HFRQRPLF��SROLWLFDO��DQG�VRFLDO�LPSDFW�RI�WKH�*UHDW�'HSUHVVLRQ�
%XW�HYHQ�WKH�WHUP��UHFHVVLRQ��LV��DW�EHVW��LPSUHFLVH��7KH�FRPPRQO\�KHOG�YLHZ�LQ�WKH�ILQDQFLDO�PHGLD�LV�WKDW�D
UHFHVVLRQ�LV�WZR�FRQVHFXWLYH�TXDUWHUV�ZLWK�D�GHFOLQH�LQ�WKH�JURVV�GRPHVWLF�SURGXFW��*'3���EXW�PDQ\��VXFK�DV�WKH
1DWLRQDO�%XUHDX�RI�(FRQRPLF�5HVHDUFK��FRQVLGHU�LW�PRUH�FRPSOH[�WKDQ�WKDW��WDNLQJ�LQWR�DFFRXQW�IDFWRUV�VXFK�DV�WKH
GHSWK�RI�GHFOLQH�LQ�WKH�JURVV�GRPHVWLF�LQFRPH�DV�ZHOO�DV�WKH�GHFOLQH�LQ�HFRQRPLF�DFWLYLW\�DV�D�ZKROH��6XIILFH�LW�WR
VD\�WKDW�WKHUH�LV�JXLGDQFH�EXW�QRW�FRPSOHWH�DJUHHPHQW�EHWZHHQ�HFRQRPLVWV�RQ�ZKDW�D�UHFHVVLRQ�LV�DQG�LV�QRW��%XW�D
GHSUHVVLRQ�LV�PRUH�FRPSOH[��HQFRPSDVVLQJ�QRW�RQO\�DQ�HFRQRPLF�GRZQWXUQ��EXW�DOVR�WKH�UHVXOWLQJ�VRFLDO�DQG
SROLWLFDO�LPSOLFDWLRQV�RI�WKDW�GRZQWXUQ��,Q�DVVHVVLQJ�WKH�*UHDW�5HFHVVLRQ��HDFK�RI�WKHVH�IDFWRUV�QHHGV�WR�EH
H[DPLQHG�

&RPSDULQJ�WKH�(FRQRPLF�'RZQWXUQV

/RRNLQJ�DW�WKH�*UHDW�5HFHVVLRQ�LQ�FRPSDULVRQ�ZLWK�WKH�*UHDW�'HSUHVVLRQ��LW�EHFRPHV�FOHDU�WKDW��DOWKRXJK�HFRQRPLF
GLIILFXOWLHV�ZHUH�ZLGHVSUHDG�DQG�WKH�GRZQWXUQ�DIIHFWHG�PLOOLRQV��LW�ZDV�QRW�QHDUO\�DV�GHHS�QRU�ZHUH�WKH�UDPLILFDWLRQV
DV�GUDPDWLF�DV�GXULQJ�WKH�����V��'XULQJ�WKH�*UHDW�'HSUHVVLRQ��WKH�*'3�GHFOLQHG�������EHWZHHQ�WKH�SHDN�LQ�$XJXVW
�����DQG�WKH�ORZ�SRLQW�LQ�0DUFK�������ZKLOH�WKH�*UHDW�5HFHVVLRQ�SDOHV�LQ�FRPSDULVRQ��ZLWK�RQO\�D������GHFOLQH

http://americanhistory2.abc-clio.com/Search/Display/1743385?sid=1743385&cid=0&view=print#
http://americanhistory2.abc-clio.com/Search/Display/1743385?sid=1743385&cid=0&view=print#
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EHWZHHQ�WKH�SHDN�LQ�'HFHPEHU������DQG�WKH�ORZ�SRLQW�LQ�-XQH�������8QHPSOR\PHQW�QXPEHUV�WHOO�D�VLPLODU�VWRU\�
ZLWK�SHDN�XQHPSOR\PHQW�GXULQJ�WKH�*UHDW�'HSUHVVLRQ�KLWWLQJ�������LQ�������ZKLOH�WKH�KLJKHVW�XQHPSOR\PHQW�UDWH
GXULQJ�WKH�*UHDW�5HFHVVLRQ�ZDV�����LQ�2FWREHU�������$GG�WR�WKDW�WKH�ODUJH�QXPEHU�RI�$IULFDQ�$PHULFDQV�LQ�WKH
6RXWK�ZKR�ZHUH�HQJDJHG�LQ�VKDUHFURSSLQJ�DUUDQJHPHQWV�WKDW�HQVXUHG�SRYHUW\��EXW�ZHUH�FRQVLGHUHG�HPSOR\HG��DQG
WKH�QXPEHUV�IRU�WKH�*UHDW�'HSUHVVLRQ�DUH�HYHQ�PRUH�GHYDVWDWLQJ�>�@

7RGD\��WKH�FKLHI�HFRQRPLF�LQGLFDWRU�WKDW�PDQ\�SHRSOH�XVH�WR�H[DPLQH�WKH�KHDOWK�RI�WKH�HFRQRP\��UHJDUGOHVV�RI
ZKHWKHU�RU�QRW�LW�LV�WKH�EHVW�LQGLFDWRU��LV�WKH�VWRFN�PDUNHW��DV�UHIOHFWHG�E\�WKH�'RZ�-RQHV�,QGXVWULDO�$YHUDJH��'-,$��
$W�WKH�VWDUW�RI�WKH�*UHDW�'HSUHVVLRQ��WKH�'-,$�ORVW�QHDUO\�����RI�LWV�YDOXH�LQ�WZR�GD\�SHULRG��RQ�2FWREHU����DQG
2FWREHU�����������$OWKRXJK�LW�ZRXOG�HYHQ�RXW��GHFOLQHV�ZRXOG�FRQWLQXH��ZLWK�WKH�'-,$�ORVLQJ�����RI�LWV�YDOXH�E\�PLG�
�����>�@�7KH�*UHDW�5HFHVVLRQ�GLG�EULQJ�D�VL]DEOH�GHFOLQH�LQ�WKH�'-,$��EXW�LWV�����GURS�EHWZHHQ�2FWREHU������DQG
0DUFK������SDOHV�LQ�FRPSDULVRQ��DQG�WKH�UHFRYHU\�VHHQ�GXULQJ�WKH�*UHDW�5HFHVVLRQ�KDV�RFFXUUHG�PXFK�PRUH
UDSLGO\��5HIRUPV�LQ�WKH�ILQDQFLDO�V\VWHP��VXFK�DV�DXWRPDWLF�EUHDNV�LQ�WUDGLQJ�WKDW�NLFN�LQ�ZKHQ�D�VWHHS�GHFOLQH
RFFXUV��DQG�UHJXODWLRQ�RQ�SHUVRQDO�VSHFXODWLRQ�RQ�VWRFNV�KDYH�SUHYHQWHG�WKH�FDWDFO\VPLF�GHFOLQH�WKDW�RFFXUUHG�LQ
2FWREHU������IURP�HYHU�KDSSHQLQJ�DJDLQ��

,Q�DGGLWLRQ��WKHUH�ZHUH�HFRQRPLF�IDFWRUV�LQ�WKH�*UHDW�'HSUHVVLRQ�IRU�ZKLFK�WKHUH�LV�QR�FRPSDULVRQ�LQ�WKH�*UHDW
5HFHVVLRQ��'XULQJ�WKH�*UHDW�'HSUHVVLRQ��WKH�PRQH\�VXSSO\�GURSSHG������SULFHV�GHFOLQHG�E\�RQH�WKLUG��DQG�IXOO\
RQH�WKLUG�RI�8�6��EDQNV�IDLOHG�>�@�$JDLQ��UHIRUPV�LQ�WKH�PRQHWDU\�V\VWHP��VXFK�DV�WKH�UXOHV�JRYHUQLQJ�WKH�)HGHUDO
5HVHUYH�DQG�ILQDQFLDO�LQVWLWXWLRQ�JXDUDQWHHV�VXFK�DV�WKRVH�DGPLQLVWHUHG�E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH
&RUSRUDWLRQ�DQG�WKH�1DWLRQDO�&UHGLW�8QLRQ�$GPLQLVWUDWLRQ��PDQ\�RI�ZKLFK�ZHUH�VSXUUHG�E\�WKH�*UHDW�'HSUHVVLRQ
LWVHOI��KDYH�NLFNHG�LQ�QXPHURXV�WLPHV�LQ�WKH�HQVXLQJ�GHFDGHV�WR�KHDG�RII�WKH�VDPH�W\SH�RI�GHHS��GUDPDWLF�HFRQRPLF
FDWDVWURSKH�DV�RFFXUUHG�GXULQJ�WKH�����V��

([DPLQLQJ�WKH�3ROLWLFDO�DQG�6RFLDO�,PSDFWV

7KH�VRFLDO�XSKHDYDO�RI�WKH�*UHDW�'HSUHVVLRQ�FDXVHG�LPSRUWDQW�FKDQJHV�LQ�JRYHUQPHQW��DQG�WKH�VDPH�FDQ�EH�VDLG�RI
WKH�*UHDW�5HFHVVLRQ³VRPH�RI�WKH�SDUDOOHOV�EHWZHHQ�WKH�SROLWLFV�RI�WKH�WZR�WLPHV�DUH�VWULNLQJ��PDNLQJ�WKH
GLIIHUHQFHV�WKDW�PXFK�PRUH�LQWHUHVWLQJ��%RWK�UHVXOWHG�LQ�D�FKDQJH�LQ�WKH�SROLWLFDO�SDUW\�RULHQWDWLRQ�RI�WKH�SUHVLGHQF\�
%RWK�UHVXOWHG�LQ�GUDPDWLF�DFWLRQV�WDNHQ�WR�VWHP�WKH�WLGH�RI�WKH�HFRQRPLF�GRZQWXUQ��%RWK�VDZ�UHDFWLRQV�DJDLQVW�WKH
DJHQGD�RI�WKH�SUHVLGHQW�IURP�WKH�SROLWLFDO�SDUW\�WKDW�ZDV�QRW�LQ�FRQWURO�RI�WKH�SUHVLGHQF\�DW�WKH�WLPH��$QG�ERWK�VDZ
WKH�ULVH�RI�H[WUD�SDUW\�PRYHPHQWV�WKDW�WRRN�WKH�SROLWLFDO�GLVFRXUVH�RI�WKH�FRXQWU\�LQWR�VRPH�YHU\�UDGLFDO�GLUHFWLRQV�

,Q�������$PHULFDQV��ZKR�KDG�E\�WKDW�WLPH�EHHQ�PLUHG�LQ�WKH�*UHDW�'HSUHVVLRQ�IRU�QHDUO\�WKUHH�\HDUV��HOHFWHG
'HPRFUDWLF�1HZ�<RUN�*RYHUQRU�)UDQNOLQ�'��5RRVHYHOW�DV�SUHVLGHQW��5RRVHYHOW�SURPLVHG��D�QHZ�GHDO�IRU�WKH
$PHULFDQ�SHRSOH���EXW�DW�WKH�WLPH�RI�KLV�HOHFWLRQ��WKH�SODQ�WKDW�ZRXOG�EHFRPH�WKH�1HZ�'HDO�UHPDLQHG�ODUJHO\
XQGHILQHG��:KDW�PRVW�SHRSOH�DW�WKH�WLPH�NQHZ�ZDV�WKDW�WKH�PDUNHW�GHSHQGHQW�SROLFLHV�RI�WKH�5HSXEOLFDQ�+HUEHUW
+RRYHU�DGPLQLVWUDWLRQ�ZHUH�QRW�ZRUNLQJ��DQG�WKDW�FKDQJH�ZDV�QHHGHG��&KDQJH�ZDV�DOVR�WKH�EX]]ZRUG�LQ�������ZKHQ
$PHULFDQV��GLVFRQWHQW�ZLWK�WKH�EXVLQHVV�GHSHQGHQW�SROLFLHV�RI�5HSXEOLFDQ�3UHVLGHQW�*HRUJH�:��%XVK�HOHFWHG
'HPRFUDWLF�8�6��6HQDWRU�%DUDFN�2EDPD��ZKR�SURPLVHG��FKDQJH�ZH�FDQ�EHOLHYH�LQ�³DJDLQ��D�ODUJHO\�XQGHILQHG�SODQ
WR�LPSURYH�WKH�HFRQRP\��7KH�HOHFWLRQ�RI�ERWK�PHQ�EURXJKW�HXSKRULD�LQ�PDQ\�TXDUWHUV³5RRVHYHOW�DV�WKH�VDYLRU�RI
WKH�HFRQRP\��DQG�2EDPD�DV�ERWK�WKDW�DQG�WKH�QDWLRQ
V�ILUVW�$IULFDQ�$PHULFDQ�SUHVLGHQW�

:KDW�KDSSHQHG�DIWHU�WKH�HOHFWLRQ�FRXOG�QRW�KDYH�GLIIHUHG�PRUH��'XULQJ�5RRVHYHOW
V��ILUVW�KXQGUHG�GD\V���D�KRVW�RI
SURJUDPV�ZHUH�SDVVHG�E\�D�FRQJUHVV�WKDW�ZDV�DOVR�GRPLQDWHG�E\�WKH�'HPRFUDWV³WKH�$JULFXOWXUDO�$GMXVWPHQW�$FW
WR�DGGUHVV�WKH�IDUPHUV
�ZRHV��WKH�1DWLRQDO�5HFRYHU\�$FW�WR�VSXU�EXVLQHVV�JURZWK��WKH�*ODVV�6WHDJDOO�$FW�WR�UHJXODWH
DQG�VWUHQJWKHQ�WKH�EDQNV��DQG�WKH�HVWDEOLVKPHQW�RI�QHZ�JRYHUQPHQW�ERGLHV�VXFK�DV�WKH�&LYLOLDQ�&RQVHUYDWLRQ�&RUSV
WR�SXW�\RXQJ�SHRSOH�EDFN�WR�ZRUN�DQG�WKH�)HGHUDO�(PHUJHQF\�5HOLHI�$GPLQLVWUDWLRQ�WR�SURYLGH�GLUHFW�SXEOLF
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DVVLVWDQFH��0DQ\�RI�WKHVH�SROLFLHV�ZHUH�FRQWURYHUVLDO�DPRQJ�WKRVH�ZKR�GLVDJUHHG�ZLWK�5RRVHYHOW
V�SROLWLFDO
SKLORVRSK\��EXW�ZHUH�SDVVHG�HDVLO\�LQ�WKH�SROLWLFDO�FOLPDWH�RI�������,Q�RUGHU�WR�KHOS�ILQDQFH�WKHVH�SURJUDPV�
5RRVHYHOW�DQG�FRQJUHVV�DFWHG�WR�LQFUHDVH�ERWK�WD[HV�RQ�WKH�ZHDOWK\�DQG�WKH�IHGHUDO�GHEW��

7KH�SROLWLFDO�FOLPDWH�LQ������ZDV�YHU\�GLIIHUHQW��$OWKRXJK�%DUDFN�2EDPD�DOVR�KDG�D�'HPRFUDWLFDOO\�FRQWUROOHG
FRQJUHVV��WKH�'HPRFUDWV�ZHUH�IDU�OHVV�XQLWHG��DQG�KDG�D�PXFK�VPDOOHU�DSSHWLWH�IRU�ODUJH�VFDOH�GLUHFW�JRYHUQPHQW
DFWLRQ�WR�UHIRUP�WKH�HFRQRP\��7KLV�FKDQJH�LQ�DWWLWXGH�EHWZHHQ�WKH�WZR�HUDV�ZDV�ODUJHO\�D�UHVXOW�RI�WKH�UHDFWLRQ
DJDLQVW�'HPRFUDWLF�SODWIRUPV�WKDW�UHVXOWHG�LQ�WKH�FUHDWLRQ�RI�ODUJH�JRYHUQPHQW�SURJUDPV��VXFK�DV�5RRVHYHOW
V�1HZ
'HDO��+DUU\�6�7UXPDQ
V�)DLU�'HDO�RI�WKH�����V��DQG�/\QGRQ�%��-RKQVRQ
V�*UHDW�6RFLHW\�RI�WKH�����V��%HJLQQLQJ�ZLWK
5RQDOG�5HDJDQ
V�HOHFWLRQ�LQ�������5HSXEOLFDQV�DUWLFXODWHG�D�GLIIHUHQW�YLVLRQ��ZLWK�VPDOO�JRYHUQPHQW�DV�WKH�VWDWHG
JRDO��%\�������LW�ZDV�D�PDWWHU�RI�SROLWLFDO�IDFW�WKDW�JRYHUQPHQW�LQWHUDFWLRQ�ZLWK�WKH�HFRQRP\�ZDV�QRW�WR�KDSSHQ
GLUHFWO\�DV�LW�KDG�LQ�������EXW�WKURXJK�WKH�PHGLXP�RI�DVVLVWDQFH�WR�ODUJH�FRUSRUDWLRQV��,QVWHDG�RI�WKH�HVWDEOLVKPHQW
RI�JRYHUQPHQW�UXQ�SURJUDPV�WR�LPSDFW�VSHFLILF�VHFWRUV�RI�WKH�HFRQRP\�OLNH�WKH�����V��&RQJUHVV�SDVVHG�2EDPD
V
$PHULFDQ�5HFRYHU\�DQG�5HLQYHVWPHQW�$FW��SRSXODUO\�FDOOHG�WKH��VWLPXOXV����ZKLFK�SURYLGHG�PRQH\�WR�EXVLQHVVHV�WR
EXLOG�QHZ�LQIUDVWUXFWXUH�RU�WR�IXQG�QHZ�HQHUJ\�SURJUDPV��$OWKRXJK�WKHUH�ZDV�VRPH�DVVLVWDQFH�WR�ORZ�LQFRPH�IDPLOLHV
DQG�WKH�XQHPSOR\HG��PXFK�PRUH�PRQH\�ZHQW�WR�IXQG�WD[�FXWV�WKDW�GLVSURSRUWLRQDWHO\�EHQHILWHG�WKH�ZHDOWK\�DQG�ODUJH
FRUSRUDWLRQV��7KRXJK�2EDPD�VRXJKW�WR�IXQG�JRYHUQPHQW�SURJUDPV�E\�DOORZLQJ�SUHVLGHQW�*HRUJH�:��%XVK
V�WD[�FXWV
RQ�$PHULFDQV�PDNLQJ�RYHU����������WR�H[SLUH��5HSXEOLFDQV�LQ�WKH�6HQDWH�ZRXOG�QRW�DOORZ�LW�WR�KDSSHQ��

%DVLFDOO\��WKH������YHUVLRQ�RI�JRYHUQPHQW�DFWLRQ�VRXJKW�WR�UHVWRUH�WKH�FRQVXPHU�HFRQRP\�UDWKHU�WKDQ�WKH�����
JRDOV�RI�ILUVW�KHOSLQJ�SHRSOH�VXUYLYH�WKH�'HSUHVVLRQ��WKHQ�VHHNLQJ�WR�PLWLJDWH�WKH�IDFWRUV�WKDW�FDXVHG�LW��%XW�GHVSLWH
WKHVH�GLIIHUHQFHV�LQ�ZKDW�WUDQVSLUHG��WKH�5HSXEOLFDQV
�UHDFWLRQV�WR�ERWK�5RRVHYHOW
V�DQG�2EDPD
V�DFWLRQV�ZHUH
QHJDWLYH�LQ�WKH�H[WUHPH��(YHQ�WKRXJK�WKH\�ZHUH�LQ�WKH�PLQRULW\�LQ�WKH�6HQDWH��5HSXEOLFDQ�VHQDWRUV��XQOLNH�WKHLU
SUHGHFHVVRUV�LQ�������HPSOR\HG�WKH�ILOLEXVWHU�WR�SUHYHQW�PDQ\�LWHPV�ZLWK�ZKLFK�WKH\�GLVDJUHHG�IURP�FRPLQJ�WR�D
YRWH��$OWKRXJK�2EDPD�ZDV�DEOH�WR�SXVK�WKURXJK�KLV�VWLPXOXV�ELOO�DQG�WKH�$IIRUGDEOH�&DUH�$FW��WKDW�VRXJKW�WR�UHIRUP
WKH�KHDOWK�LQVXUDQFH�LQGXVWU\�DQG�SURYLGH�KHDOWK�FDUH�IRU�WKH�XQLQVXUHG���KH�KDG�QRZKHUH�QHDU�WKH�IUHH�KDQG�WR
LPSOHPHQW�KLV�SROLFLHV�WKDW�5RRVHYHOW�KDG��,Q�WKDW�VHQVH��WKH�FRQVHUYDWLYH�PRYHPHQW�LQ�WKH�5HSXEOLFDQ�3DUW\
VKRZHG�LWVHOI�WR�EH�PXFK�VWURQJHU�GXULQJ�WKH�*UHDW�5HFHVVLRQ�WKDQ�GXULQJ�WKH�*UHDW�'HSUHVVLRQ�

%RWK�WKH�'HSUHVVLRQ�DQG�WKH�5HFHVVLRQ�VDZ�WKH�ULVH�RI�YRLFHV�RQ�ERWK�H[WUHPHV�RI�WKH�SROLWLFDO�FRQWLQXXP��ZKLFK
DUWLFXODWHG�YLHZSRLQWV�WKDW�WKH�JRYHUQPHQW
V�DFWLRQV�ZHQW�WRR�IDU��RU�GLG�QRW�JR�IDU�HQRXJK��&RQVHUYDWLYHV�DUJXHG
WKDW�WKH�1HZ�'HDO�WKUHDWHQHG�WR�WXUQ�WKH�8QLWHG�6WDWHV�LQWR�D�VRFLDOLVW�QDWLRQ��DQG�WKDW�5RRVHYHOW
V�H[SDQVLRQ�RI�WKH
SRZHU�RI�WKH�H[HFXWLYH�EUDQFK�WKUHDWHQHG�WKH�VHSDUDWLRQ�RI�SRZHUV��)RU�WKH�PRVW�SDUW��KRZHYHU��WKHVH�DUJXPHQWV
IDLOHG�WR�UHVRQDWH�ZLWK�SHRSOH�ZKRVH�OLYHV�KDG�EHJXQ�WR�LPSURYH�ZLWK�JRYHUQPHQW�DVVLVWDQFH��$UJXLQJ�WKDW
5RRVHYHOW
V�DFWLRQV�ZHUH�WRR�WLPLG��*RYHUQRU�DQG�ODWHU�6HQDWRU�+XH\�3��/RQJ�RI�/RXLVLDQD�DUWLFXODWHG�D�PRUH
WKRURXJKJRLQJ�UHIRUP�RI�WKH�FDSLWDOLVW�V\VWHP��/RQJ
V��6KDUH�2XU�:HDOWK��SODQ�VRXJKW�WR�KDYH�WKH�JRYHUQPHQW�WDNH
DQ\�SHUVRQDO�IRUWXQH�RYHU���²��PLOOLRQ��DERXW����²����PLOOLRQ�WRGD\���DQG�DOO�DQQXDO�LQFRPH�RYHU����PLOOLRQ��DERXW
����PLOOLRQ�WRGD\��DQG�E\�GRLQJ�VR�WKH�JRYHUQPHQW�FRXOG�SURPLVH�HDFK�$PHULFDQ�IDPLO\�������²���������������²
��������WRGD\��ZLWK�ZKLFK�WR�SXUFKDVH�D�KRXVH�DQG�D�FDU��DV�ZHOO�DV�IXQGLQJ�ROG�DJH�SHQVLRQV��IUHH�HGXFDWLRQ��DQG
DVVLVWDQFH�WR�WKH�SRRU��,Q�DGGLWLRQ��PHPEHUVKLS�LQ�WKH�&RPPXQLVW�3DUW\�86$�URVH�IURP�RQO\�������LQ������WR�������
LQ�������

'XULQJ�WKH�����V�DQG�HDUO\�����V��UHDFWLRQV�DJDLQVW�WKH�SUHVLGHQW�ZHUH�HTXDOO\�YRFLIHURXV��,Q�HDUO\������WKH�7HD
3DUW\��D�YRFDO��\HW�XQGHILQHG�FRQVHUYDWLYH�SURWHVW�PRYHPHQW�EHJDQ��$OWHUQDWHO\�D�JUDVVURRWV�PRYHPHQW�DQG�RQH
IXQGHG�E\�VRPH�YHU\�ODUJH�FRUSRUDWLRQV�DQG�SROLWLFDO�RUJDQL]DWLRQV��7HD�3DUW\�OHDGHUV�DUJXHG�WKDW�WKH�SUREOHP�ZDV
WKDW�JRYHUQPHQW�ZDV�WRR�ODUJH��6SHQGLQJ�QHHGHG�WR�EH�FXUWDLOHG��LQFOXGLQJ�VSHQGLQJ�WR�KHOS�WKH�HFRQRP\��6WULFW
DGKHUHQFH�WR�D�FRQVHUYDWLYH�XQGHUVWDQGLQJ�RI�WKH�&RQVWLWXWLRQ�DQG�DQ�DEKRUUHQFH�RI�JRYHUQPHQW�GHEW�DQG�VSHQGLQJ�
DQG�D�KDUNHQLQJ�EDFN�WR�ZKDW�ZDV�WKRXJKW�RI�DV��VLPSOHU�WLPHV��FKDUDFWHUL]HV�WKH�7HD�3DUW\��6RPH�RSSRQHQWV
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DUJXHG�WKDW�WKRVH��VLPSOHU�WLPHV��LQFOXGHG�D�UDFLVW�HOHPHQW��DQG�LQFLGHQWV�RI�KHFNOLQJ�DQG�DOOHJHGO\�VSLWWLQJ�RQ
$IULFDQ�$PHULFDQ�FRQJUHVVSHUVRQV�DQG�YRFLIHURXV�VXSSRUW�IRU�UHVWULFWLYH�LPPLJUDWLRQ�ODZV��VXFK�DV�$UL]RQD
V�6�%�
������GLG�OLWWOH�WR�KHOS�ZLWK�WKLV�SHUFHSWLRQ�

$�FRPPRQ�IHDWXUH�EHWZHHQ�WKH�*UHDW�'HSUHVVLRQ�DQG�WKH�*UHDW�5HFHVVLRQ�PLJKW�EH�WKH�GLVSDULW\�EHWZHHQ�WKH
LQFRPHV�RI�WKH�YHU\�ZHDOWK\�DQG�WKH�PDVVHV��DQG�WKLV�IDFW�KHOSHG�VSXU�WKH�2FFXS\�0RYHPHQW��D�OHIW�OHDQLQJ
PRYHPHQW�WKDW�VDZ�2EDPD�DV�FRPSOLFLW�LQ�WKH�YHU\�V\VWHP�WKDW�KDG�FUHDWHG�WKH�HFRQRPLF�GLVDVWHU��,Q�������WKH
2FFXS\�:DOO�6WUHHW�SURWHVW�EHJDQ��ZKLFK�EODPHG�WKH�ILQDQFLDO�PDUNHWV�IRU�GULYLQJ�WKH�$PHULFDQ�HFRQRP\�LQWR�WKH
*UHDW�5HFHVVLRQ��7KH�JRYHUQPHQW�EDLORXW�RI�EDQNLQJ�DQG�VHFXULWLHV�LQVWLWXWLRQV��ZKLFK�ODUJHO\�EHQHILWHG�RQO\�WKH
ZHDOWKLHVW�$PHULFDQV��VSXUUHG�WKH�PRYHPHQW��ZKLFK�DUJXHG�IRU�KLJKHU�WD[DWLRQ�RI�WKH�ZHDOWK\��WKH����SHUFHQW����ZKR
KDG�HQMR\HG�WKH�ORZHVW�WD[�UDWHV�VLQFH�WKH�LQVWLWXWLRQ�RI�WKH�IHGHUDO�LQFRPH�WD[��9LHZLQJ�WKH�IHGHUDO�JRYHUQPHQW�DV
GRPLQDWHG�E\�PHJD�FRUSRUDWLRQV��WKH�2FFXS\�0RYHPHQW�DUJXHG�WKDW�JRYHUQPHQW�DQG�EXVLQHVV�DFWLRQV�VKRXOG�EH
IUDPHG�WR�SURYLGH�WKH�JUHDWHVW�EHQHILW�IRU�SHRSOH�UDWKHU�WKDQ�WKH�JUHDWHVW�SURILW�IRU�FRUSRUDWLRQV�DQG�WKH�ZHDOWK\��$Q
DPELJXRXV�PRYHPHQW�RI�PDQ\�H[WUHPHV��WKH�2FFXS\�0RYHPHQW�VWUXFN�PDQ\�$PHULFDQV�DV�VPDFNLQJ�RI�VRFLDOLVP�
DQG�WKH�PRYHPHQW
V�IRFXV�RQ�EXVLQHVV�DV�WKH�SUREOHP�DQG�JRYHUQPHQW�DV�WKH�VROXWLRQ�GLG�OLWWOH�WR�GLVSXWH�WKLV
SHUFHSWLRQ�

7KH�*UHDW�'HSUHVVLRQ�DQG�*UHDW�5HFHVVLRQ�LQ�+LVWRULFDO�0HPRU\

7KH�ORQJ�WHUP�UHVXOWV�RI�WKH�SURJUDPV�VWDUWHG�GXULQJ�WKH�*UHDW�'HSUHVVLRQ�DUH�VWLOO�IHOW�WRGD\��2QO\�WLPH�ZLOO�WHOO
ZKHWKHU�WKH�SURJUDPV�UHVXOWLQJ�IURP�WKH�*UHDW�5HFHVVLRQ�ZLOO�VWLOO�EH�LQ�H[LVWHQFH����RU����\HDUV�IURP�QRZ��EXW�VRPH
SUHOLPLQDU\�DVVHVVPHQWV�FDQ�EH�PDGH��$OWKRXJK�WKH�*UHDW�5HFHVVLRQ�QR�GRXEW�KDG�GUDPDWLF�HIIHFWV�RQ�WKH
$PHULFDQ�HFRQRPLF�V\VWHP�DQG�$PHULFDQ�SROLWLFV��WKH�SODFH�ZKHUH�WKH�ORQJ�WHUP�GLIIHUHQFHV�FDQ�WUXO\�EH�VHHQ
EHWZHHQ�LW�DQG�WKH�*UHDW�'HSUHVVLRQ�LV�LQ�WKH�LPSDFW�WKDW�LW�KDG�RQ�$PHULFDQ�VRFLHW\��'XULQJ�WKH�����V��WKH
'HSUHVVLRQ�DIIHFWHG�HYHU\WKLQJ��IURP�SRSXODU�PXVLF�WR�FXOWXUDO�KHURHV�WR�WKH�ZD\�SHRSOH�UHODWHG�WR�RQH�DQRWKHU�
$PHULFDQ�VRFLHW\�KDG�JRQH�WKURXJK�HFRQRPLF�KDUG�WLPHV�EHIRUH��EXW�WKH�*UHDW�'HSUHVVLRQ�FUHDWHG�LWV�RZQ�FXOWXUH�
5XQV�RQ�WKH�EDQNV��IRRG�ULRWV��ODERU�XQUHVW�OHDGLQJ�WR�YLROHQFH��DQG�KRPHOHVVQHVV�EHFDPH�FRPPRQSODFH��7KH�KDUG
HFRQRPLF�WLPHV��FRPELQHG�ZLWK�WKH�LQFUHGLEOH�GXVW�VWRUPV�VZHHSLQJ�DFURVV�WKH�*UHDW�3ODLQV��FDXVHG�D�PDVVLYH
PLJUDWLRQ�RI�EURNH�IDUPHUV�IURP�2NODKRPD�DQG�$UNDQVDV�WR�&DOLIRUQLD�ORRNLQJ�IRU�LWLQHUDQW�DJULFXOWXUDO�ZRUN��3HRSOH
ZKR�ZHUH�IDFLQJ�WKH�ZRUVW�WLPHV�RI�WKHLU�OLYHV�FRXOG�QRW�HYHQ�GURZQ�WKHLU�VRUURZV��OHJDOO\��DW�OHDVW��XQWLO�SURKLELWLRQ
ZDV�OLIWHG�LQ�'HFHPEHU�������7KH�KDUG�WLPHV�FUHDWHG�QHZ�FODVVHV�RI�GDUN�KHURHV��UDQJLQJ�IURP�VSRUWV�VWDUV�OLNH
%DEH�5XWK�WR�RXWODZV�OLNH�-RKQ�'LOOLQJHU��%RQQLH�DQG�&O\GH��DQG�$O�&DSRQH��:KDW�WKHVH�ILJXUHV�KDG�LQ�FRPPRQ�ZDV
WKDW�WKH\�RIIHUHG�DQ�HVFDSH��ZKHWKHU�LW�EH�D�PHQWDO�HVFDSH�RU�D�OLWHUDO�RQH��IURP�WKH�KDUG�WLPHV�WKDW�HQFRPSDVVHG
HYHU\�SDUW�RI�OLIH��)HZ��LI�DQ\��VXFK�ILJXUHV�H[LVW�IRU�WKH�*UHDW�5HFHVVLRQ��

$OWKRXJK�XQHPSOR\PHQW�ZDV�MXVW�DV�GLIILFXOW�WR�GHDO�ZLWK�LQ������DV�LW�ZDV�LQ�������JRYHUQPHQW�XQHPSOR\PHQW
EHQHILWV�VRIWHQHG�WKH�EORZ��(FRQRPLF�KDUG�WLPHV�GLG�QRW�VSXU�DQ\ZKHUH�QHDU�WKH�FXOWXUDO�UHDFWLRQ�WKDW�WKH�*UHDW
'HSUHVVLRQ�GLG��6SHQGLQJ�KDELWV�FKDQJHG�VRPH�GXULQJ�WKH�*UHDW�5HFHVVLRQ��EXW�QRZKHUH�QHDU�DV�UDGLFDOO\�DV�WKH\
GLG�GXULQJ�WKH�'HSUHVVLRQ��$PHULFDQV�VWLOO�GURYH�MXVW�DV�PXFK�DV�WKH\�GLG�EHIRUH��GHVSLWH�ODUJH�VSLNHV�LQ�JDVROLQH
SULFHV��,W�LV�KLJKO\�GRXEWIXO�WKDW�WKH�*UHDW�5HFHVVLRQ�ZLOO�VSXU�D�JHQHUDWLRQ�RI�ILQDQFLDOO\�IUXJDO�SHRSOH�ZLWK�PHPRULHV
RI�SRYHUW\�DV�WKH�*UHDW�'HSUHVVLRQ�GLG��7KH�ULVH�LQ�XQLRQL]DWLRQ�WKDW�KDSSHQHG�GXULQJ�WKH�'HSUHVVLRQ�LV�DOVR�XQOLNHO\
WR�EH�UHSHDWHG��DV�WKH�SROLWLFDO�DQG�VRFLDO�FOLPDWH�LV�QRW�QHDUO\�DV�VXSSRUWLYH�RI�RUJDQL]HG�ODERU��*URXSV�VXFK�DV�WKH
&RPPXQLVW�3DUW\�DUH�OLNHO\�WR�UHPDLQ�IULQJH�RUJDQL]DWLRQV��DV�WKH�YDVW�PDMRULW\�RI�$PHULFDQV��ZKHWKHU�HPSOR\HG�RU
XQHPSOR\HG��DUH�QRW�ZLOOLQJ�WR�DFFHSW�D�FKDQJH�WR�WKH�EDVLF�HFRQRPLF�VWUXFWXUH�RI�$PHULFDQ�VRFLHW\�

7KH�H[SDQVLRQ�RI�WKH�JRYHUQPHQW
V�UROH�LQ�$PHULFDQ�OLIH�DQG�WKH�HFRQRP\�LV�VLPLODUO\�QRW�OLNHO\�WR�EH�UHSHDWHG�
'XULQJ�WKH�*UHDW�'HSUHVVLRQ��IHGHUDO�SURJUDPV�GLUHFWO\�HPSOR\HG�PLOOLRQV³WKH�:RUNV�3URJUHVV�$GPLQLVWUDWLRQ�DORQH
HPSOR\HG�QHDUO\�HLJKW�PLOOLRQ�EHWZHHQ������DQG�������7KH�UHJXODWLRQV�SODFHG�RQ�VHFXULWLHV�H[FKDQJHV�E\�2EDPD
V
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'RGG�)UDQN�:DOO�6WUHHW�5HIRUP�DQG�&RQVXPHU�3URWHFWLRQ�$FW�SDOH�LQ�FRPSDULVRQ�WR�WKH�LQQRYDWLRQV�LQ�JRYHUQPHQW
DLPHG�DW�GLUHFWO\�EHQHILWLQJ�WKH�$PHULFDQ�SHRSOH�WKDW�WRRN�SODFH�LQ�WKH�����V��DJULFXOWXUDO�VXEVLGLHV��EDQN�GHSRVLW
LQVXUDQFH��XQHPSOR\PHQW�LQVXUDQFH��ZHOIDUH�SURJUDPV��DQG�VRFLDO�VHFXULW\��0DQ\�RI�WKHVH�SURJUDPV��QRZ
GLVSDUDJLQJO\�FDOOHG��HQWLWOHPHQWV��E\�WKHLU�RSSRQHQWV��KDYH�JURZQ�WR�EHFRPH�PDVVLYH�SDUWV�RI�WKH�IHGHUDO�EXGJHW�
EXW�DUH�QRZ�VR�HQWUHQFKHG�DQG�SROLWLFDOO\�VHQVLWLYH�WKDW�WKH\�DUH�QRZ�VHHQ�E\�PRVW�DV�SHUPDQHQW��GHVSLWH�VRPH�7HD
3DUW\�OHDGHUV�ZLVKLQJ�WR�GR�DZD\�ZLWK�WKHP��3UREDEO\�WKH�RQO\�SROLWLFDO�OHJDF\�WKDW�KDV�D�FKDQFH�RI�KDYLQJ�WKH�ORQJ�
WHUP�LPSDFW�RI�5RRVHYHOW
V�1HZ�'HDO�SURJUDPV�LV�WKH�$IIRUGDEOH�&DUH�$FW��8SKHOG�E\�WKH�8�6��6XSUHPH�&RXUW�LQ
�����GHVSLWH�PDVVLYH�5HSXEOLFDQ�DQG�7HD�3DUW\�RSSRVLWLRQ��LW�LV�SRVVLEO\�WKH�RQO\�WKLQJ�FRPSDUDEOH�LQ�VFDOH�WR�WKH
1HZ�'HDO�SURJUDPV�DQG�WKDW�KDV�WKH�VDPH�SRWHQWLDO�WR�FUHDWH�DQ�RQJRLQJ�IHGHUDO�SURJUDP�WKDW�ZLOO�EH�UHOLHG�XSRQ�E\
PLOOLRQV�RI�$PHULFDQV³WKH�YHU\�UHDVRQV�WKDW�FRQVHUYDWLYHV�RSSRVH�LW�VR�YRFLIHURXVO\���

7KRXJK�WKHUH�LV�QR�GRXEWLQJ�WKH�VHYHULW\�RI�WKH�HFRQRPLF�GRZQWXUQ�GXEEHG�WKH�*UHDW�5HFHVVLRQ�WKDW�EHJDQ�LQ������
WKHUH�LV�DOVR�QR�GRXEWLQJ�WKH�IDFW�WKDW�LW�GRHV�QRW�FRPH�FORVH�WR�FRPSDULQJ�ZLWK�WKH�*UHDW�'HSUHVVLRQ�RI�WKH�����V�LQ
WHUPV�RI�LWV�HFRQRPLF�VFDOH��LWV�SROLWLFDO�LPSDFW�RQ�WKH�ZD\V�WKDW�$PHULFDQV�WKRXJKW�DERXW�WKHPVHOYHV�DQG�WKHLU
UHODWLRQVKLS�WR�WKH�JRYHUQPHQW��DQG�LQ�WHUPV�RI�WKH�ORQJ�WHUP�HIIHFWV�RQ�$PHULFDQ�VRFLHW\��7KRXJK�LW�LV�VWLOO�WRR�HDUO\�
DV�RI�������WR�HYDOXDWH�WKH�ZD\V�WKDW�WKH�*UHDW�5HFHVVLRQ�ZLOO�LPSDFW�$PHULFDQ�KLVWRULFDO�PHPRU\��LW�LV�FOHDU�WKDW
WKDW�LPSDFW�ZLOO�QRW�EHJLQ�WR�FRPSDUH�ZLWK�WKH�GUDPDWLF�LQIOXHQFH�WKH�*UHDW�'HSUHVVLRQ�H[HUFLVHG�RQ�WKH�$PHULFDQ
HFRQRP\��LWV�SROLWLFV��DQG�VRFLHW\�DV�D�ZKROH�RYHU�WKH�UHVW�RI�WKH���WK�FHQWXU\�

1RWHV�

>�@��&DWKHULQH�5DPSHOO���8QHPSOR\PHQW�7RGD\�YV��WKH�*UHDW�'HSUHVVLRQ���7KH�1HZ�<RUN�7LPHV��-DQXDU\�����������
>�@��:LOOLDP�(��/HXFKWHQEXUJ��7KH�3HULOV�RI�3URVSHULW\�����������&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV������������²
����
>�@��7KRPDV�(��+DOO�DQG�-��'DYLG�)HUJXVRQ��7KH�*UHDW�'HSUHVVLRQ��$Q�,QWHUQDWLRQDO�'LVDVWHU�RI�3HUYHUVH�(FRQRPLF
3ROLFLHV��$QQ�$UERU��8QLYHUVLW\�RI�0LFKLJDQ�3UHVV��������������

:RUNV�&LWHG

+DFNHU��-DFRE�6���HW�DO��(FRQRPLF�,QVHFXULW\�DQG�WKH�*UHDW�5HFHVVLRQ��)LQGLQJV�IURP�WKH�(FRQRPLF�6XUYH\�,QGH[�
1HZ�<RUN��5RFNHIHOOHU�)RXQGDWLRQ��������$YDLODEOH�DW�
KWWS���HFRQRPLFVHFXULW\LQGH[�RUJ�DVVHWV�(6,���)XOO���5HSRUW��������SGI��DFFHVVHG�-XQH�����������
+DOO��7KRPDV�(��DQG�-��'DYLG�)HUJXVRQ��7KH�*UHDW�'HSUHVVLRQ��$Q�,QWHUQDWLRQDO�'LVDVWHU�RI�3HUYHUVH�(FRQRPLF
3ROLFLHV��$QQ�$UERU��8QLYHUVLW\�RI�0LFKLJDQ�3UHVV��������
/HDE��'DQLHO��.HQQHWK�-��%LQGDV��$ODQ�+DUULV�6WHLQ��-XVWLQ�&RUILHOG��DQG�6WHYHQ�/��'DQYHU��HGV��7KH�*UHDW
'HSUHVVLRQ�DQG�WKH�1HZ�'HDO��$�7KHPDWLF�(QF\FORSHGLD��6DQWD�%DUEDUD��&$��$%&�&/,2�������
/HXFKWHQEXUJ��:LOOLDP�(��7KH�3HULOV�RI�3URVSHULW\�����������&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�������
³³³��)UDQNOLQ�'��5RRVHYHOW�DQG�WKH�1HZ�'HDO�������������1HZ�<RUN��+DUSHU�	�5RZ�������
5DPSHOO��&DWKHULQH���8QHPSOR\PHQW�7RGD\�YV��WKH�*UHDW�'HSUHVVLRQ���7KH�1HZ�<RUN�7LPHV��-DQXDU\�����������
$YDLODEOH�DW��KWWS���HFRQRPL[�EORJV�Q\WLPHV�FRP������������XQHPSOR\PHQW�WRGD\�YV�WKH�JUHDW�GHSUHVVLRQ�
�DFFHVVHG�-XQH�����������
6DPXHOVRQ��5REHUW�-���5HWKLQNLQJ�WKH�*UHDW�5HFHVVLRQ���7KH�:LOVRQ�4XDUWHUO\��:LQWHU��������$YDLODEOH�DW
KWWS���ZZZ�ZLOVRQTXDUWHUO\�FRP�DUWLFOH�FIP"$,' ������DFFHVVHG�-XQH�����������
9HGGHU��5LFKDUG�.��DQG�/RZHOO�(��*DOODZD\��2XW�RI�:RUN��8QHPSOR\PHQW�DQG�*RYHUQPHQW�LQ�7ZHQWLHWK�&HQWXU\
$PHULFD��1HZ�<RUN��+ROPHV�DQG�0HLHU�������

)XUWKHU�5HDGLQJV
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�
$ERXW�WKH�$XWKRU

%HUQDQNH��%HQ��(VVD\V�RQ�WKH�*UHDW�'HSUHVVLRQ��3ULQFHWRQ��1-��3ULQFHWRQ�8QLYHUVLW\�3UHVV�������

*DOEUDLWK��-RKQ�.HQQHWK��7KH�*UHDW�&UDVK���������QG�HG��%RVWRQ��+RXJKWRQ�0LIIOLQ�������

-DPHV��+DUROG��7KH�(QG�RI�*OREDOL]DWLRQ��/HVVRQV�IURP�WKH�*UHDW�'HSUHVVLRQ��&DPEULGJH��0$��+DUYDUG�8QLYHUVLW\
3UHVV�������

.HQQHG\��6XVDQ�(VWDEURRN��7KH�%DQNLQJ�&ULVLV�RI�������/H[LQJWRQ��8QLYHUVLW\�3UHVV�RI�.HQWXFN\�������

3DUNHU��5DQGDOO�(��7KH�(FRQRPLFV�RI�WKH�*UHDW�'HSUHVVLRQ��$�7ZHQW\�)LUVW�&HQWXU\�/RRN�%DFN�DW�WKH�(FRQRPLFV�RI
WKH�,QWHUZDU�(UD��&KHOWHQKDP��8.��(GZDUG�(OJDU�������

7HPLQ��3HWHU��/HVVRQV�IURP�WKH�*UHDW�'HSUHVVLRQ��&DPEULGJH��0$��0,7�3UHVV�������

7HUNHO��6WXGV��+DUG�7LPHV��$Q�2UDO�+LVWRU\�RI�WKH�*UHDW�'HSUHVVLRQ��1HZ�<RUN��3DQWKHRQ�%RRNV�������



�������� $PHULFDQ�+LVWRU\

���DPHULFDQKLVWRU\��DEF�FOLR�FRP�6HDUFK�'LVSOD\��������"VLG �������	FLG �	YLHZ SULQW

6WHYHQ�'DQYHU�
6WHYHQ�/��'DQYHU�HDUQHG�D�%$�LQ�5HOLJLRXV�6WXGLHV�IURP�WKH�8QLYHUVLW\�RI�&DOLIRUQLD��6DQWD�%DUEDUD��DQ�0$�LQ�+LVWRULFDO
6WXGLHV�IURP�WKH�*UDGXDWH�7KHRORJLFDO�8QLRQ�LQ�%HUNHOH\��&DOLIRUQLD��DQG�D�3K'�LQ�8QLWHG�6WDWHV�+LVWRU\�IURP�WKH�8QLYHUVLW\
RI�8WDK��+H�KDV�WDXJKW�DW�QXPHURXV�FROOHJHV�DQG�XQLYHUVLWLHV��LQFOXGLQJ�WKH�8QLYHUVLW\�RI�8WDK��6DQWD�%DUEDUD�&LW\�&ROOHJH�
DQG�3HSSHUGLQH�8QLYHUVLW\��DQG�LV�FXUUHQWO\�WKH�FRUH�IDFXOW\�DQG�DFDGHPLF�FRRUGLQDWRU�IRU�VRFLDO�VFLHQFHV�LQ�WKH�&ROOHJH�RI
8QGHUJUDGXDWH�6WXGLHV�DW�:DOGHQ�8QLYHUVLW\��+H�KDV�EHHQ�WKH�PDQDJLQJ�HGLWRU�RI�-RXUQDO�RI�WKH�:HVW�VLQFH������DQG�LV�WKH
HGLWRU�RI�HLJKW�ERRNV��,Q�DGGLWLRQ��KH�KDV�ZULWWHQ�QXPHURXV�ERRN�FKDSWHUV�DQG�DUWLFOHV�DQG�ERRN�UHYLHZV�IRU�DFDGHPLF�MRXUQDOV�

3XEOLFDWLRQV�

'DQYHU��6WHYHQ�/���HG��(QF\FORSHGLD�RI�3ROLWLFV�LQ�WKH�$PHULFDQ�:HVW��/RV�$QJHOHV��&4�3UHVV�6DJH��������IRUWKFRPLQJ��
²²²���HG��1DWLYH�3HRSOHV�RI�WKH�:RUOG��$Q�(QF\FORSHGLD�RI�*URXSV��&XOWXUHV��DQG�&RQWHPSRUDU\�,VVXHV��$UPRQN��7RZQ�RI
1RUWK�&DVWOH��1<��0�(��6KDUSH��������IRUWKFRPLQJ��
²²²���HG��(QF\FORSHGLD�RI�:DWHU�3ROLWLFV�DQG�3ROLF\�LQ�WKH�8QLWHG�6WDWHV��/RV�$QJHOHV��&4�3UHVV�6DJH�������
²²²���7KH�5RDULQJ�7ZHQWLHV�DQG�WKH�*UHDW�'HSUHVVLRQ�������WR��������LQ�7KH�1DWLYH�$PHULFDQV��5RGQH\�3��&DUOLVOH��HGLWRU�
1HZ�<RUN��)DFWV�RQ�)LOH�������
²²²���HG��5HYROWV��3URWHVWV��'HPRQVWUDWLRQV��DQG�5HEHOOLRQV�LQ�$PHULFDQ�+LVWRU\��6DQWD�%DUEDUD��$%&�&/,2�������
²²²���HG��7KH�*UHDW�'HSUHVVLRQ�DQG�WKH�1HZ�'HDO��$�7KHPDWLF�(QF\FORSHGLD��6DQWD�%DUEDUD��$%&�&/,2�������
²²²���7KH�(YHU�8QILQLVKHG�:RUN��$PHULFDQ�+LVWRU\�DV�D�&RQWLQXDO�
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���LQ�$EUDKDP�/LQFROQ��8QILQLVKHG
/HJDF\��$QQ�&ODXQFK��HGLWRU��1HZ�<RUN��1DWLRQDO�+LVWRU\�'D\��������
²²²���/DQG��:DWHU��DQG�WKH�5LJKW�WR�5HPDLQ�,QGLDQ��7KH�$OO�,QGLDQ�3XHEOR�&RXQFLO�DQG�,QGLDQ�:DWHU�5LJKWV���LQ�:DWHU�RQ

WKH�*UHDW�3ODLQV��,VVXHV�DQG�3ROLFLHV��3HWHU�-��/RQJR�DQG�'DYLG�:��<RVNRZLW]��HGLWRUV���/XEERFN��7H[DV�7HFK�8QLYHUVLW\�3UHVV�
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0\�LQWHUHVW�LQ�$PHULFDQ�+LVWRU\�GHYHORSHG�JUDGXDOO\��$IWHU�JURZLQJ�XS�LQ�3DVDGHQD��&DOLIRUQLD��ZLWK�D�FKLOGKRRG�VSHQW
NLFNLQJ�DURXQG�WKH�VWDWH
V�*ROG�5XVK�FRXQWU\�DQG�)UDQFLVFDQ�0LVVLRQV��,�VWXGLHG�$PHULFDQ�UHOLJLRXV�KLVWRU\�DV�DQ
XQGHUJUDGXDWH�DW�WKH�8QLYHUVLW\�RI�&DOLIRUQLD��6DQWD�%DUEDUD��0\�LQWHUHVWV�JUHZ�ILUVW�LQWR�1DWLYH�$PHULFDQ�KLVWRU\�ZKLOH�DW
WKH�*UDGXDWH�7KHRORJLFDO�8QLRQ��DQG�ILQDOO\�LQWR�WKH�KLVWRU\�RI�WKH�$PHULFDQ�:HVW�DQG�WKH�HQYLURQPHQW�ZKLOH�FRPSOHWLQJ�P\
GRFWRUDWH�DW�WKH�8QLYHUVLW\�RI�8WDK��,W�ZDV�WKHUH�,�GHYHORSHG�D�ZLGH�UDQJLQJ�LQWHUHVW�LQ�WKH�KLVWRU\�RI�WKH�8QLWHG�6WDWHV��EXW
HYHQ�PRUH�VR�WKH�KLVWRULHV�RI�LWV�SHRSOHV�DQG�WKH�HIIHFW�RI�SROLWLFDO��VRFLDO��UHOLJLRXV��DQG�HQYLURQPHQWDO�IDFWRUV�RQ�WKH�ZD\V�WKDW
FRPPXQLWLHV�KDYH�WDNHQ�VKDSH�
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